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cash and near-cash accounts are in decent condition, but the overall liquidity position is quite weak. 
Note in the graph area of the report that the company's quick ratio is average and the company's current 
ratio is poor. 

The firm's goal is to continue driving in more profits and to find some ways to retain some of the extra 
profits in the business. If this is not done, the company may find it difficult to "liquidate" bills as they come
due. 

While the company's overall liquidity health is relatively soft, it is also important to note specific items that
could be problematic. For example, the company's inventory days ratio is high, which generally could 
indicate some difficulty in converting inventory into sales. Otherwise, both accounts receivable and 
accounts payable days are in line with industry standards, which are general measures of how quickly the
company is collecting receivables and paying bills/payables.  

Tips For Improvement 
Here are some ways that liquidity might be improved in this particular business: 
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profitability range is at lower sales levels, although this is rare for most companies. 

Tips For Improvement 
Good profit managers make continuous and small adjustments to improve their businesses. Managers 
might possibly consider the following to improve profits over time: 
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COMMON SIZE STATEMENTS
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Debt-to-Equity Ratio 3.37 1.20 to 3.00 -12.33%
= Total Liabilities / Total Equity

Explanation:
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